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Item 1.01.   Entry into a Material Definitive Agreement.

On April 13, 2018, Security Devices International Inc. (the “Registrant”) entered into a Purchase and Sale Agreement (the
“Agreement”) with André Buys, a resident of South Africa (“Mr. Buys”), pursuant to which the Company purchased from Mr. Buys a
portfolio of registered patents, provisional patents, and other intellectual property relating to air and/or gas fired long guns or pistols,
including pump action launchers and munitions used with such pistols and long guns, including self-stabilizing shaped or “finned” rounds
(the “Portfolio”).  As consideration for Portfolio, the Company (i) paid Mr. Buys $100,000, (ii) agreed to pay Mr. Buys either $500,000 in
cash or $750,000 worth of Company stock within two years (the “Second Payment”), (iii) agreed to issue 1,500,000 options or warrants
for shares of the Company’s common stock to Mr. Buys, and (iv) agreed to pay Mr. Buys certain royalty payments for sales of products
by the Company using technology covered by the Portfolio.  In the event that the Company fails to make the Second Payment, the
Portfolio would revert to Mr. Buys, but the Company would retain certain exclusive and non-exclusive license rights with respect to the
Portfolio.

The Agreement is filed herewith as Exhibit 10.1. The description of the Agreement contained herein is qualified by reference
thereto.

In addition, the Company has hired Mr. Buys as its Chief Technology Officer.

Item 8.01.   Other Events.

On April 16, 2018, the Registrant issued a Press Release, attached hereto as Exhibit 99.1, regarding the Agreement.

Item 9.01.    Financial Statements and Exhibits.
 
(d) Exhibits
 

The following exhibits are filed as part of this Current Report on Form 8-K:
 
Exhibit
Number

Description

  
10.1 Purchase and Sale Agreement, dated as of April 13, 2018.
  
99.1 Press Release dated April 16, 2018.



Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

 SIGNATURES  
 SECURITY DEVICES INTERNATIONAL INC.
 (Registrant)  
    
    
 /s/ Dean Thrasher  
 Name:Dean Thrasher  

 Title: Chief Executive
Officer  

    
Date: April 16, 2018    
 
 



Exhibit 10.1
PURCHASE AND SALE AGREEMENT

This Purchase and Sale Agreement (“Agreement”), effective as of April 13, 2018 (the “Effective Date”), is made and entered
into by and between Security Devices International Inc., a Delaware corporation, having its principal place of business at 107 Audubon
Road, Wakefield, Massachusetts 01880 (“the Company”) and Andre Buys of South Africa (“AB”).  The Company and AB may
hereinafter be referred to collectively as the “Parties” and individually as a “Party” when convenient.

RECITALS

WHEREAS, the Company develops, manufactures and sells solutions for security situations that require the use of less lethal
force;

 
WHEREAS, AB has developed registered patents and designs, provisional patents and designs, drawings, testing results, moulds,

prototype products and other intellectual property for less lethal security devices and related products; and
 
WHEREAS, the Company wishes to acquire from AB, and AB wishes to sell to the Company, certain registered patents and

designs, provisional patents and designs, drawings, testing results, moulds, prototype products and other intellectual property in exchange
for cash and/or stock in the Company, as well as a stream of royalty payments to AB.

NOW, THEREFORE, in consideration of the foregoing and the terms and provisions contained herein and other good and
valuable consideration, the receipt, adequacy, and sufficiency of which are hereby acknowledged, the Parties agree as follows:

AGREEMENT

1.             DEFINITIONS

For the purpose of this Agreement, the following terms, whether in singular or in plural form, when used with a capital initial
letter shall have the respective meanings as follows:

1.1           “Affiliate” means, with respect to any Person, any other Person that directly, or indirectly through one or more
intermediaries, controls, is controlled by, or is under the common control of the Person in question; provided, however, that in any
country where the local law or regulation does not permit foreign equity participation of more than fifty percent (50%), an “Affiliate”
shall include any Person in which the Person in question owns or controls, directly or indirectly, the maximum percentage of such
outstanding stock or voting rights permitted by such local law or regulation.  For purposes of the foregoing, “control,” including the terms
“controlling,” “controlled by” and “under common control with,” means the possession, direct or indirect, of the power to direct or cause
the direction of the management and policies of a Person, whether through the ownership of voting securities, by contract or otherwise.
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1.2           “Assigned Intellectual Property” has the meaning set forth in Section 2.2.

1.3           “Cash Payment” has the meaning set forth in Section 2.3.

1.4           “Closing” has the meaning set forth in Section 3.1.

1.5           “Closing Payment” has the meaning set forth in Section 2.3.

1.6           “Intellectual Property Assignment” has the meaning set forth in Section 2.1.

1.7           “Inventions” has the meaning set forth in Section 2.2.

1.8           “Net Sales Price” means the total gross amount of monies or cash equivalent or other consideration paid by
unaffiliated third parties to and collected by the Company and/or any of its Affiliates for the sale of a product, less the sum of the
following: (a) discounts and deductions; (b) tariff duties, sales and use taxes and any other taxes directly associated with sales of the
product; (c) outbound transportation prepaid or allowed; (d) commissions, finder’s fees or facilitation fees; and (d) amounts allowed or
credited on returns.

1.9           “Person” means any natural person, corporation, company, partnership, association, sole proprietorship, trust, joint
venture, non-profit entity, institute, governmental authority, trust association or other form of entity not specifically listed herein
including, without limitation, AB or the Company or any of their Affiliates.

1.10         “Registered Intellectual Property” means the patents, patent applications, registered designs and registered design
applications listed in Exhibit A hereto; and (a) all extensions, renewals, reissues, and reexaminations of the issued patents or registered
designs of the Registered Intellectual Property and (b) all applications claiming any right of priority to or through the patent applications
or design applications of the Registered Intellectual Property (and all patents and designs issuing on such applications), filed or applied for
by the Company, by any of the Company’s Affiliates or by any subsequent successors to, or assigns of, any of the same in any country
after the Effective Date.

1.11         “Second Payment” has the meaning set forth in Section 2.3.

1.12         “Second Payment Date” has the meaning set forth in Section 2.3.

1.13         “Stock Payment” has the meaning set forth in Section 2.3.

2.             PURCHASE AND SALE OF INTELLECTUAL PROPERTY

2.1           Registered Intellectual Property.  As of the Effective Date and subject to the fulfillment of the Parties’ obligations set
forth in Section 3.2 below, AB hereby sells, assigns, transfers, and sets over unto the Company his entire right, title and interest in and to
all of the Registered Intellectual Property, for the Company's own use and for the use of its assigns, successors, and legal representatives,
to the full end of the term of each of the Registered Intellectual Property.  To evidence the assignment of the Registered Intellectual
Property, AB shall execute a confirmatory intellectual property assignment document for each item of Registered Intellectual Property in
substantially the form as set forth in Exhibit B hereto (the “Intellectual Property Assignment”).  If there is any inconsistency between
such Intellectual Property Assignment and the terms and conditions of this Agreement, the terms and conditions of this Agreement shall
prevail. For the avoidance of doubt, Intellectual Property relating to CO2 pistols, and which is in the process of being registered, shall for
the purpose of this Agreement be deemed to form part of the Registered Intellectual Property, and shall be subject to the same royalty
payment regime as mentioned in Section 2.5.
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2.2           Inventions.  As of the Effective Date and subject to the fulfillment of the Parties’ obligations set forth in Section 3.2
below, AB hereby sells, assigns, transfers, and sets over unto the Company, for the Company’s own use and for the use of its assigns,
successors, and legal representatives, its entire right, title and interest in and to any invention, modification, discovery, design, drawing,
development, improvement, process, software program, work of authorship, documentation, formula, data, technique, know-how, trade
secret, testing results, molds, prototype produces or intellectual property right or physical property whatsoever or any interest therein
(whether or not patentable or registerable under copyright, trademark or similar statutes or subject to analogous protection) in any way
related to security devices and related products which fall within the product focus and portfolio of the Company, including but not
limited to air and/or CO2 fired long guns or pistols, including pump action launchers as well as the munitions used with these pistols and
long guns including the self-stabilizing shaped or “finned” rounds, including rounds for the application of insecticides and other
medication to animals, as well as the application of herbicides and fungicides to plants, trees and shrubs, including without limitation, any
derivative or evolutionary patents or Inventions, whether realized or not at the time of this Agreement, as well as during the term of AB’s
employment pursuant to Section 5, and all logs, records, notes and other work papers related thereto (herein called “Inventions,” and
together with the Registered Intellectual Property, the “Assigned Intellectual Property”).  For the avoidance of doubt, the assignment of
Assigned Intellectual Property under this Agreement includes the assignment of all patents, intellectual property and Inventions used in
connection with “Simunition” products, such as rounds to be used with air-fired replica guns for training purposes as well as “wads”
designed to allow the shaped rounds to be fired from a 12g shotgun.

2.3           Purchase Price.  In consideration of the assignment of the Assigned Intellectual Property, the Company hereby agrees
to pay to AB pursuant to the terms set forth in Section 3.2.2, the non-refundable sum of One Hundred Thousand and 00/100 United States
Dollars ($100,000.00) (the “Closing Payment”).  The Company will also pay AB, at AB’s discretion, either (a) an additional Five
Hundred Thousand and 00/100 United States Dollars ($500,000.00) (the “Cash Payment”) or (b) stock of the Company having a value at
the time of issuance of Seven Hundred Fifty Thousand and 00/100 United States Dollars ($750,000.00) (the “Stock Payment,”; the Stock
Payment or the Cash Payment, as applicable, is referred to hereinafter as the “Second Payment”).  The Second Payment may be made
any time within two (2) years from the Effective Date (the “Second Payment Date”), at the sole discretion of the Company.  In the event
that AB elects to receive the Stock Payment and not the Cash Payment, the Company shall issue to AB the applicable number of
Company shares based on the average closing price for the twenty (20) trading days preceding the Second Payment Date.
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2.4           Failure to Make the Second Payment.  In the event that the Company fails to make the Second Payment by the Second
Payment Date, AB’s sole remedy and recourse shall be that ownership of the Assigned Intellectual Property shall revert to AB; provided,
however, that the Company shall (a) have and retain a perpetual, irrevocable, exclusive license to use the “tailfin” technology for 40mm
rounds, and (b) have and retain a perpetual, irrevocable, non-exclusive license to use the Assigned Intellectual Property related to any and
all products that AB or the Company has developed within two (2) years of the Effective Date.  In such event, the Company (i) shall
continue to pay the royalty fees for products using the exclusively licensed “tailfin” technology for 40mm rounds under the terms set forth
in Section 2.5(b)-(d), and (ii) shall pay AB a royalty fee equal to ten percent (10%) of the Net Sales Price for products that incorporate the
non-exclusively licensed Assigned Intellectual Property for as long as the applicable patent is in force and which shall be payable in
accordance with Section 2.5(d) hereto. The exclusivity of the license in the 40mm rounds as per Section 2.4(a) is dependent on the
Company commercializing the 40mm rounds within 3 (three) years of the Effective Date, failing which, the license shall become non-
exclusive at the expiry of said 3 (three) year period.

2.5           Royalty Fees.  Until the earlier of (1) the second anniversary of the Effective Date or (2) the date on which the Second
Payment is made, the Company will pay AB a royalty fee of ten percent (10%) of the Net Sales Price of any products sold that
incorporate the Registered Intellectual Property.

(b) After the date on which the Second Payment is made, the Company shall pay AB a royalty fee based on the following
percentages of Net Sales Price of any products sold that incorporate the Registered Intellectual Property during the following time
periods:

i) Four percent (4%) between the date of the Second Payment and the sixth anniversary of the Effective Date;
ii) Three percent (3%) between the sixth anniversary of the Effective Date and the eighth anniversary of the Effective

Date;
iii) Two percent (2%) between the eighth anniversary of the Effective Date and the last expiration date of any of the

Registered Intellectual Property.

(c) The royalty fee payments paid pursuant to this Section 2.5 shall cease on the last expiration date of any of the Registered
Intellectual Property.

(d) Royalty fees shall be payable for all sales of products incorporating the Registered Intellectual Property, irrespective of
whether any intellectual property is registered in respect of the products in the countries where the products are sold.

(e) Royalty fees due and payable under this Agreement shall be paid within thirty (30) days of the end of each financial quarter in
which applicable product sales are made by the Company. Upon written request by AB, the Company shall provide records showing the
calculation of the applicable royalty fee payment and Net Sales Price used to determine the royalty fee payment.
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(f) Over and above all payments provided for herein, and effective one (1) year from Closing, or alternatively, upon AB’s
relocation to Boston, whichever is earlier, the Company guarantees that a minimum payment of Twenty Five Thousand and 00/100 United
States Dollars ($25,000.00) shall be paid to AB every year until such time that the annual Royalty Fees accruing to AB exceeds Twenty
Five Thousand and 00/100 United States Dollars ($25,000.00) per year, which minimum payment shall be payable at a rate of Two
Thousand and Eighty Three and 33/100 United States Dollars ($2,083.33) per month. If the total annual Royalty Fees payable to AB
during any year falls below Twenty Five Thousand and 00/100 United States Dollars ($25,000.00), the Company guarantees to further pay
AB the difference between Twenty Five Thousand and 00/100 United States Dollars ($25,000.00) and the actual Royalty Fees paid to AB
during such year. The payments provided for in this Section shall not be affected should AB not be able to move to Boston within twelve
(12) months, or at any stage, following the Effective Date.  The guaranteed minimum payment set forth in this Section 2(f) shall apply for
so long as AB is employed by the Company.

(g) As security for the Company’s obligations to pay and perform under Sections 2.3, 2.4 and 2.5, the Company hereby grants to
AB a continuing security interest in and to the Assigned Intellectual Property.  The Company covenants to execute and deliver to AB such
documents, instruments and agreements as may be necessary or desirable to evidence and perfect such security interest.  AB agrees to,
upon Company request from time to time, subordinate the foregoing security interest to a provider of debt financing to the Company.

3.             CLOSING AND DELIVERABLES

3.1           Closing.  The transactions described under this Agreement shall be consummated on the Effective Date at the offices
of the Company or any other alternate location mutually agreed upon by the Parties (the “Closing”).

3.2           Closing Deliverables.  At the Closing, the Parties shall execute and/or deliver the following documents:
 

3.2.1     Intellectual Property Assignments.  AB shall obtain Exchange Control approval from the South African Reserve
Bank for the assignment of each item of Registered Intellectual Property, whereafter, within five (5) days of obtaining such exchange
control approval, AB shall execute and deliver to the Company an Intellectual Property Assignment for each item of Registered
Intellectual Property in substantially the form as that set forth in Exhibit B hereto.

 
3.2.2     Delivery of Closing Payment.  At the Closing, the Company shall deliver or cause to be delivered to AB the

Closing Payment by wire transfer of immediately available funds to such bank account or accounts as AB may specify in writing.

3.3           Survival.  In addition to those provisions which are by their nature intended by the Parties to survive the Closing, the
following provisions shall survive the Closing: Sections 1, 2 and 4 – 8.
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4.             COVENANTS, REPRESENTATIONS AND WARRANTIES

4.1           Intellectual Property Registration Fees.  AB is responsible for the payment of all filing, maintenance and annuity fees
relating to the Registered Intellectual Property due on or before the Effective Date, and the Company shall be responsible for the payment
of all such fees due after the Effective Date (unless and until the ownership of the Assigned Intellectual Property reverts to AB pursuant to
Section 2.4), including approximately Forty Six Thousand Seven Hundred and 00/100 United States Dollars ($46,700.00) to be used
solely in connection with the certain filing fees for European registrations, and further including all fees relating to the registration of
Intellectual Property in the CO2 pistols.

4.2           No Licenses.  AB warrants and represents that, as of the Effective Date, there are no agreement(s) between AB and
any Person pursuant to which AB has licensed or granted any rights whatsoever, or is obligated to license or grant any rights in, the
Assigned Intellectual Property to the Person.

4.3           Assigned Intellectual Property.   AB represents and warrants that, as of the Effective Date, (a) AB is the sole and
lawful owner of the entire right, title and interest in and to the Assigned Intellectual Property, (b) all such Assigned Intellectual Property is
free from all liens and security interests, (c) subject to obtaining Exchange Control approval from the South African Reserve Bank, AB
has good and full right and lawful authority to sell and convey the Assigned Intellectual Property in the manner herein set forth, (d) to the
best of AB’s knowledge, the Assigned Intellectual Property does not infringe upon any third party’s intellectual property rights anywhere
in the world, and (e) to the best of AB’s knowledge, there is nothing that will materially affect the validity and enforceability of the
Registered Intellectual Property.

4.4           Litigation.  With the exception of the possible claim that GI Sportz may have on the patent for the “pump action
launcher”, and subject to obtaining exchange control approval from the South African Reserve Bank, AB represents and warrants that, as
of the Effective Date, there is no litigation, claim or governmental or administrative proceeding or investigation pending or, to the
knowledge of AB, threatened, involving the Assigned Intellectual Property or which could prevent or hinder the consummation of the
transactions contemplated by this Agreement.

4.5           Authority.  AB represents and warrants that, as of the Effective Date, AB has all requisite authority, right, power and
capacity to enter into this Agreement and each agreement, document and instrument to be executed and delivered by AB pursuant to or as
contemplated by this Agreement and to carry out the transactions contemplated hereby and thereby.  This Agreement and each agreement,
document and instrument to be executed and delivered by AB pursuant to or as contemplated by this Agreement constitute, or when
executed and delivered will constitute, valid and binding obligations of AB enforceable in accordance with their respective terms.  The
execution, delivery and performance by AB of this Agreement and each such agreement, document and instrument:

(a)        does not and will not violate any laws of the United States, or any state or other jurisdiction applicable to AB or
require AB to obtain any approval, consent or waiver of, or make any filing with, any person or entity (governmental or otherwise) that
has not been obtained or made; and
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(b)        does not and will not result in a breach of, constitute a default under, accelerate any obligation under or give rise
to a right of termination of any agreement, instrument,  permit, authorization, order, writ, judgment, decree, determination or arbitration
award to which AB is a party or by which the property of AB is bound or affected.

4.6           Full Disclosure.  The representations, warranties and statements contained in this Agreement and in the certificates,
exhibits and schedules delivered by AB or the Company pursuant to this Agreement do not contain any untrue statement of a material fact
and do not omit to state a material fact required to be stated therein or necessary in order to make such representations, warranties or
statements not misleading in light of the circumstances under which they were made.

5.             EMPLOYMENT

5.1           Employment Position.  In consideration of the assignment of the Assigned Intellectual Property, the Company agrees
to hire AB as its Chief Technology Officer and Head of Product Development, commencing on the first business day after the day of the
Closing. This position will report directly to the Chief Executive Officer of the Company.  In this position, AB shall dedicate his full
working time to the Company and will be responsible for the design, development and commercialization of all new products for the
Company.  The starting salary shall be Ten Thousand and 00/100 United States Dollars ($10,000.00) per month.  In the event that AB is
employed for only a portion of a given month, AB’s salary for such month shall be prorated for the number of days employed in such
month. AB shall be entitled to participate in the Company’s medical insurance plan once he relocates to the United States.  The Company
shall reimburse AB for all ordinary and reasonable costs of relocation, including the cost of immigration counsel; provided, however, that
such reimbursement shall not exceed Fifteen Thousand and 00/100 United States Dollars ($15,000.00) not including the cost of
immigration counsel. Within twelve (12) months of the Effective Date, and subject to AB’s continued employment with the Company, it
is expected that AB shall move to the greater Boston area.

5.2           New Product Development; Commercialization of New Products by the Company .

a.             As an employee of the Company, AB will be encouraged to develop new security related products (with the approval
of senior management of the Company).  AB acknowledges and agrees that all writings, works of authorship, technology, inventions,
discoveries, ideas and other work product of any nature whatsoever, that are created, prepared, produced, authored, edited, amended,
conceived, or reduced to practice by AB individually or jointly with others during the period of his employment by the Company and
relating in any way to the business or contemplated business, research, or development of the Company (regardless of when or where the
Work Product is prepared or whose equipment or other resources is used in preparing the same) and all printed, physical, and electronic
copies, all improvements, rights, and claims related to the foregoing, and other tangible embodiments thereof (collectively, "Work
Product"), as well as any and all rights in and to copyrights, trade secrets, trademarks (and related goodwill), patents, and other
intellectual property rights therein arising in any jurisdiction throughout the world and all related rights of priority under international
conventions with respect thereto, including all pending and future applications and registrations therefor, and continuations, divisions,
continuations-in-part, reissues, extensions, and renewals thereof, shall be the sole and exclusive property of the Company.  AB agrees to
and hereby irrevocably does assign to Company, for no additional consideration, AB’s entire right, title, and interest in and to all Work
Product and intellectual property rights therein, including the right to sue, counterclaim, and recover for all past, present, and future
infringement, misappropriation, or dilution thereof, and all rights corresponding thereto throughout the world.
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500,000 options/warrants Trigger price:    USD $0.30 Strike Price (est):   USD $0.16
500,000 options/warrants Trigger price:    USD $0.50 Strike Price (est):   USD $0.16
500,000 options/warrants Trigger price:    USD $1.00 Strike Price (est):   USD $0.16

b.             If the Company decides to pursue patent protection, and obtains a patent, for Work Product developed primarily by
AB, AB will be entitled to a royalty fee of two and one half percent (2.5%) of the Net Sales Price of such products for seven (7) years
from the date of first sale, which shall be payable in accordance with Section 2.5(d) hereto. .Where AB develops a new product which the
Company successfully commercializes and in terms of which a patent or other intellectual property is not registered, AB will be entitled to
a royalty fee of one and one half percent (1.5%) of the Net Sales Price of such products for seven (7) years from the date of first sale,
which shall be payable in accordance with Section 2.5(d) hereto.  The Company agrees to actively pursue patents and other registered
intellectual property rights for all patentable or otherwise protectable inventions that AB develops during his employment with the
Company if such inventions (a) are in the Company’s product focus and (b) are, in the Company’s reasonable good faith belief,
commercially exploitable.

c.             Any writings, works of authorship, technology, inventions, discoveries, ideas and other work product of any nature
whatsoever, that are created, prepared, produced, authored, edited, amended, conceived, or reduced to practice by AB individually or
jointly with others which do not relate to the business or contemplated business, research, or development of the Company, and all
printed, physical, and electronic copies, all improvements, rights, and claims related to the foregoing, and other tangible embodiments
thereof shall, provided that AB did not utilize any resources of the Company in the development or preparation of the foregoing, be
owned by, and belong to AB.

5.3           Warrants.   In order to more closely align AB’s interest with that of the Company, within one hundred twenty (120)
days of the Effective Date, the Company will issue options or warrants with a strike price equal to the Company’s stock price on the
Effective Date.  The vesting of the options or warrants will be triggered by the stock price as shown below:

The Company’s stock price must close above the trigger price for twenty (20) trading days in order for the options/warrants to be
triggered.  The options/warrants shall have a seven-year (7) life from the date of grant and AB must remain employed by the Company for
a period of three (3) years in order for the options/warrants to vest.  The Company agrees that it will not terminate AB except for cause
prior to the end of the three year vesting period for the options or warrants granted under this agreement.
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6.             ADDITIONAL OBLIGATIONS
 
6.1           After Closing.  The Company shall, at its expense, apply for the recordation and other perfection of the Registered

Intellectual Property with all relevant government agencies. AB shall use commercially reasonable efforts to assist the Company with
respect to such recordation and perfection and transferring ownership of the Registered Intellectual Property.

6.2           Further Assurances.  Each of the Parties agrees to use commercially reasonable efforts to assist and cooperate with the
other Parties in doing all things necessary to consummate the transactions contemplated by this Agreement.  At any time and from time to
time after the Closing, AB, at the request of the Company, and without further consideration, shall execute and deliver such further
instruments or documents and take all such further action as the Company may reasonably request in order to evidence or otherwise
facilitate and implement the consummation of the transactions contemplated by this Agreement.

6.3           Costs incidental to this Agreement: The Company shall be liable to reimburse AB for all reasonable costs incurred
towards the conclusion of this Agreement, which costs shall include: attorney fees, filing fees and other expenses relating to the obtaining
of Exchange Control Approval from the South African Reserve Bank, costs incurred in the negotiation and conclusion of this Agreement,
and any other agreements specifically occasioned by the conclusion of this Agreement; provided that the Company shall have no
obligation to reimburse AB for costs in excess of Ten Thousand and 00/100 United States Dollars ($10,000.00) pursuant to this Section
6.3.

7.             CONFIDENTIALITY.

None of the Parties shall itself, or shall permit any of their respective Affiliates to, disclose the terms and conditions of this
Agreement to any third party at any time without obtaining the prior written consent of all other Parties, except that a Party may disclose
this Agreement: (a) in response to a subpoena issued by any governmental body or judicial entity or as otherwise may be required by law;
(b) as may be necessary for the enforcement of the terms and conditions of this Agreement; (c) as may be necessary for the enforcement
of the Assigned Intellectual Property in a court of law or other official proceeding; (d) as may be necessary under the rules of any stock
exchange listing of the Company’s securities; and (e) to legal counsel, auditors or accountants for the Parties having a need to review such
information.  In the case of disclosure, the disclosing Party shall require each recipient to receive and hold the information on a
confidential basis.  In the event of disclosure pursuant to subsection (a), (b) or (c) above where this Agreement is required to be disclosed
to a court of law or other official proceeding, the disclosing Party shall promptly notify the other Parties of such disclosure and
requirement, and the Parties shall cooperate with each other and use commercially reasonable efforts to obtain a protective order. 
Notwithstanding the above, the assignment of the Assigned Intellectual Property may be disclosed by any of the Parties to any Person.

8.             GENERAL PROVISIONS

8.1           Assignability of This Agreement.  The Company shall have the right to assign this Agreement or any Assigned
Intellectual Property with the Company’s respective rights and obligations under this Agreement relating to each such Assigned
Intellectual Property to any third-party that agrees to assume the Company’s rights and obligations under this Agreement or those
respective rights and obligations under this Agreement relating to the applicable Assigned Intellectual Property.  AB shall not be entitled
to assign this Agreement to any Person without the prior written consent of the Company.
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8.2           Onsale of Assigned Intellectual Property.  In the event that the Company elects to sell all or any part of the Assigned
Intellectual Property to a third party, prior to the last expiration date as per section 2.5 above, such a sale shall be subject to either the
Royalty Fees dispensation provided for in this Agreement continuing and forming part of the terms of such a sale, or AB’s election to
waive any future royalties, in which case AB shall be entitled to fifty percent (50%) of the gross selling price, which gross selling price
shall be market related and confirmed by an independent valuation, should AB not be satisfied with the gross selling price.

8.3           Retention of Royalty Fees. It is agreed that AB’s entitlement to Royalty fees as provided for herein shall not be
affected by any factor, including his employment by the Company. In the event that AB’s employment with the Company ceases for
whatsoever reason, his entitlement to Royalty fees shall remain unaffected. Should AB not be able to collect his Royalty Fees due to death
or disablement, the Company shall pay Royalty fees and all other payments due to AB to his estate for as long as such Royalties shall be
due.

8.4           Sublicensing of the Assigned Intellectual Property.  In the event that the Company elects to sublicense all or any part
of the assigned Intellectual Property to a third party, prior to the last expiration date as per section 2.5 above, AB’s royalty income as
provided for in this agreement shall not be prejudiced by such sublicensing.

8.5           Entire Agreement.  This Agreement, together with each Registered Intellectual Property Assignment and all its exhibits
thereto, constitutes the entire agreement between the Parties relating to the subject matter hereof, and supersedes all prior agreements,
proposals, discussions, agreements, representations, and other communications between the Parties with respect to the subject matter
hereof.

8.6           Amendment and Waiver.  No change in the terms, conditions, or provisions of this Agreement shall be binding on any
Party unless in writing and signed by all Parties hereto.  The failure or delay of any Party in exercising any of its rights hereunder,
including any rights with respect to a breach or default by the other Party, shall in no way operate as a waiver of such rights or prevent the
assertion of such rights with respect to any later breach or default by the other Party.

8.7           Binding Nature & No Third Party Beneficiaries.  This Agreement is binding upon and shall inure to the benefit of the
Parties, and their respective, permitted legal successors and assigns of this Agreement, and this Agreement is made solely for such
Persons' benefit.  Other than as expressly provided in this Section 8.4, no other Person shall have any rights, interest or claims hereunder
or be entitled to any benefits under or on account of this Agreement as a third-party beneficiary or otherwise.
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8.8           Severability.  Should any term, condition, or provision of this Agreement be held unenforceable by an authority of
competent jurisdiction, such ruling shall not affect the validity and enforceability of the remaining terms, conditions, and provisions of
this Agreement.  To the extent that any such provision is found to be invalid, illegal or unenforceable, the Parties shall act in good faith to
substitute for such provision, to the extent possible and as necessary, a new provision with content and purpose as close as possible to the
provision so determined to be invalid, illegal or unenforceable.

8.9           Governing Law.  This Agreement shall be governed by and construed under the laws of the Commonwealth of
Massachusetts without reference to its conflict of laws or choice of law principles.  The Parties hereby submit to the jurisdiction of the
Middlesex County in the Commonwealth of Massachusetts in any litigation arising under this Agreement.

8.10         Expenses.  If any action or other proceeding relating to the enforcement or interpretation of any provision of this
Agreement is brought by a Party, the prevailing Party shall be entitled to recover reasonable attorneys’ fees, costs and disbursements (in
addition to any other relief to which the prevailing party may be entitled).

8.11         Counterparts.  This Agreement may be executed in counterparts, each of which shall constitute an original and all of
which taken together shall constitute one and the same instrument. A facsimile or an electronic copy of such originals or counterparts
transmitted to the other Party is effective as if the actual originals or counterparts were sent to the other Party.

8.12         Construction.  The Parties acknowledge that their respective legal counsel have reviewed this Agreement and that any
rule of construction to the effect that any ambiguity is to be resolved against the drafting party shall not be applicable in the interpretation
of this Agreement. The headings used herein are for reference and convenience only, and shall not be used in the interpretation of this
Agreement.

8.13         Notices.  All notices and other communications given or made pursuant hereto shall be in writing and shall be deemed
to have been duly given or made as of: (a) in the case of personal delivery, when actually delivered, (b) in the case of delivery by prepaid
overnight courier with guaranteed next day delivery, the day designated for delivery by such courier, or (c) in the case of delivery by
registered or certified mail, postage prepaid, return receipt requested, five (5) days after deposit in the mails, and in each case shall be
addressed as follows:

If to AB (and/or his Affiliate), to:

André Buys
27 Helderkruin Crescent
Woodhill Estate
Pretorius Park, Pretoria, South Africa, 0181
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With a copy (which shall not constitute notice to AB), to:

KISCH IP
Third Floor, Menlyn Corner Building
87 Frikkie de Beer Street, Menlyn, Pretoria, South Africa, 0181
Attention: Jaco Theunissen
Email: jacot@kisch-ip.com

If to the Company, to:

Security Devices International Inc.
107 Audubon Road
Wakefield, Massachusetts 01880
Attn: Dean Thrasher, CEO

With a copy (which shall not constitute notice to the Company), to:

Hinckley, Allen & Snyder, LLP
50 Kennedy Plaza, Suite 1500
Providence, Rhode Island 02903
Attention: David Hirsch, Esq.

[Signatures Appear on the Following Page]
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IN WITNESS WHEREOF, the Parties hereto by their fully authorized representatives have executed this Agreement as of the
Effective Date indicated above.

AB:
 
 /s/ André Buys    
 André Buys    
      
  Date: April 13, 2018    
     
  Republic of South Africa    
  Gauteng Province    
  Pretoria    
      

  On this 13th day of April, 2018, before me personally came André Buys to me known to be the individual described in and who
executed the foregoing instrument, and acknowledged execution of the same.

     
     
     
   Notary Public  

THE COMPANY:
 

 SECURITY DEVICES
INTERNATIONAL INC.    

      
      
 By: /s/ Dean Thrasher    
 Name:Dean Thrasher    
 Title: Chief Executive Officer    
 
  Date: April 13, 2018    
       
  Canada   )   
  Province of Ontario   )   
  Region of Halton   )   
       
       

  
On this 13th day of April, 2018, before me personally came Dean Thrasher, Chief Executive Officer of Security Devices
International Inc., to me known to be the individual described in and who executed the foregoing instrument, and acknowledged
execution of the same.

       
       
       
       
     Notary Public  
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INTELLECTUAL PROPERTY ASSIGNMENT AGREEMENT

This Intellectual Property Assignment Agreement (this “Agreement”), dated as of ________ ____, 2018 (the “Effective Date”),
is entered into between Andre Buys, an individual (“Assignor”), and Security Devices International Inc., a Delaware corporation
(the “Assignee”).  Assignor and Assignee are referred to herein individually as a “Party” and together, as the “Parties.”  Capitalized
terms not otherwise defined herein shall have the respective meanings ascribed to them in the Purchase Agreement (as defined below).

RECITALS

A.            Assignor and Assignee are parties to that certain Purchase and Sale Agreement, dated as of April 13, 2018 (the
“Purchase Agreement”), pursuant to which Assignee is acquiring all of the Assigned Intellectual Property, from AB upon the terms and
subject to the conditions of the Purchase Agreement; and

B .             Pursuant to the Purchase Agreement, Assignor is selling and assigning to Assignee all right title and interest in and to
the Assigned Intellectual Property.

NOW, THEREFORE, in consideration of the foregoing premises and mutual promises contained herein, and other good and
valuable consideration, the receipt and adequacy of which are hereby acknowledged, the parties agree as follows:

1.             Assignment.  Assignor hereby irrevocably sells, assigns, transfers, conveys and delivers to Assignee, and Assignee
hereby accepts from Assignor, all of Assignor’s right, title and interest, in and to the following (the “Assigned IP”) (a) the patents, patent
applications, registered designs and/or registered design applications set forth in Schedule 1, and all issuances, divisions, continuations,
continuations-in-part, reissues, extensions, reexaminations, and renewals thereof; (b) all rights of any kind whatsoever of Assignor
accruing under any of the foregoing provided by applicable law of any jurisdiction, by international treaties and conventions, and
otherwise throughout the world; (c) any and all royalties, fees, income, payments, and other proceeds now or hereafter due or payable with
respect to any and all of the foregoing; and (d) any and all claims and causes of action with respect to any of the foregoing, whether
accruing before, on, or after the date hereof, including all rights to and claims for damages, restitution, and injunctive and other legal and
equitable relief for past, present, and future infringement, dilution, misappropriation, violation, misuse, breach, or default, with the right
but no obligation to sue for such legal and equitable relief and to collect, or otherwise recover, any such damages.

2.             Further Assurances.  From time to time after the date of this Agreement, Assignor agrees to reasonably assist Assignee
and its successors and assigns, upon Assignee’s written request, to evidence, record, and perfect the assignment in Section 1 hereof and to
provide such other reasonable assistance as might be required in connection with Assignee’s efforts to secure, enforce, maintain, and
defend the assigned rights.  Assignor agrees that Assignor will not be entitled to any additional compensation for providing any of the
services in this Section 2, but Assignee shall reimburse Assignor for any actual expenses in connection with Assignor’s performance of
such services.

3.             Terms of Purchase Agreement. The Parties hereto acknowledge and agree that this Intellectual Property Assignment
Agreement is entered into pursuant to the Purchase Agreement, to which reference is made for a further statement of the rights and
obligations of Assignor and Assignee with respect to the Assigned IP. The representations, warranties, covenants, agreements, and
indemnities contained in the Purchase Agreement shall not be superseded hereby but shall remain in full force and effect to the full extent
provided therein. In the event of any conflict or inconsistency between the terms of the Purchase Agreement and the terms hereof, the
terms of the Purchase Agreement shall govern.



4.             Partial Invalidity.  The invalidity or unenforceability of any particular provision of this Agreement (or the application
of such provision to any Person or circumstance) shall not affect the other provisions hereof, and this Agreement shall be construed in all
respects as if such invalid or unenforceable provisions were omitted.

5.             Governing Law; Venue.  All issues and questions concerning the construction, validity, interpretation and
enforceability of this Agreement, and all claims, controversies and disputes arising hereunder or thereunder or in connection herewith or
therewith, whether purporting to be sound in contract or tort, or at law or in equity, shall be governed by, and construed in accordance
with, the laws of the Commonwealth of Massachusetts including its statutes of limitations, without regard to any conflicts-of-law
principles that would cause the application of the laws of any jurisdiction other than the Commonwealth of Massachusetts.  In furtherance
of the foregoing, each of the parties hereto (a) agrees the foregoing courts are the appropriate, exclusive, and convenient forum for, and
will have exclusive jurisdiction over any claim, controversy, or dispute arising from or in connection with this Agreement, (b) waives the
defense of inconvenient forum, (c) agrees not to commence any suit, action or other proceeding arising out of this Agreement or any
transactions contemplated hereby other than in such foregoing courts, and (d) agrees that a final judgment in any such suit, action or other
proceeding shall be conclusive and may be enforced in any other jurisdiction by suit or judgment or in any other manner provided by Law.

6.             Counterparts; Delivery by Facsimile or Electronic PDF.  This Agreement may be executed simultaneously in two
counterparts (including facsimile and electronic copies (e.g., PDF)) each of which shall be deemed an original and all of which together
shall constitute but one and the same instrument.  This Agreement or any related agreement, certificate or other instrument, to the extent
signed and delivered by means of a facsimile machine or by electronic pdf, shall be treated in all manner and respects as an original
contract and shall be considered to have the same binding legal effect as if it were the original signed version thereof delivered in person.

[Signature Pages Follow]



IN WITNESS WHEREOF, the Parties have duly caused the execution of this Agreement to be effective as of the date written in
the first paragraph above.

 ASSIGNOR:
  
  
  
 ANDRE BUYS

 
STATE OF ) 
 )   SS:
COUNTY
OF ) 

 
On this ___day of ________, 2018, before me personally came Andre Buys to me known to be the individual described in and who
executed the foregoing instrument, and acknowledged execution of the same.
 
   
 Notary Public:  
 My commission expires:  

 



 
 ASSIGNEE:
 SECURITY DEVICES INTERNATIONAL, INC.
    
    
    
    
 By:   
  Name:  
  Title:  
 
STATE OF ) 
 )   SS:
COUNTY
OF ) 

 
On this ____ day of _________, 2018, before me personally came _________________, to me known to be the individual described in
and who executed the foregoing instrument, and acknowledged execution of the same.
 
   
 Notary Public:  
 My commission expires:  

 



SCHEDULE 1

ASSIGNED IP

[All patents, patent applications, registered designs and registered design applications as set forth on the attached Exhibit A to the
Agreement.]



Exhibit 99.1

SDI Signs Definitive Agreement for Acquisition of New Technology

Wakefield, MA – April 16, 2018 (TSX-V: SDZ) (OTCQB: SDEV) Security Devices International Inc. (“SDI” or the “Company”)
announces the signing of a Definitive Agreement with André Buys of South Africa to purchase certain registered patents and designs,
provisional patents and designs, drawings, testing results, molds, prototype products and other intellectual property in exchange for cash
and/or stock in the Company, as well as a stream of royalty payments to Mr. Buys.  As part of the agreement, Mr. Buys will join the
Company as Chief Technology Officer (“CTO”) and Manager, New Product Development.

These patents and related Intellectual Property (“IP”) focus on a new less lethal delivery system that delivers chemical irritants from
handgun-like “Personal Security Devices (PSDs).”  Employing a shaped (finned) projectile, rather than a round ball, SDI expects to offer
less lethal security devices that have the same or better accuracy than comparable conventional firearms.

Fig. 1.  Round “paint balls” and SDI’s patented finned projectile.

The shaped rounds, to be marketed under the Company’s Mini Ball™ tradename, are expected to be accurate to within two to four inches
at 100’ and will be able to deliver up to four times the active ingredient of a round ball, providing tremendous stopping power.  The
combination of accuracy and enhanced payload should make SDI’s PSDs extremely effective less lethal alternatives.

Code-named “Stingray,” the Stingray HD (Home Defense) is a light-weight, .68 caliber hand-held personal security device equipped with
a 7-round magazine and capable of accurately and effectively engaging a target at up to 60 feet – less lethally and without causing serious
injury.  The Stingray PE (Professional Edition) PSD is a .49 caliber 12-round PSD targeted at professional security personnel who are
increasingly called upon to engage in life-threatening situations but don’t have access to or reject the use of lethal force. Aside from
traditional law enforcement, this potential market includes private security guards, campus police, first responders and even teachers. 
Sophisticated gun owners and higher-end consumers may also opt for the high-end Stingray PE.  The Stingray PE fires an
aerodynamically shaped finned projectile that offers unprecedented accuracy and greater payloads at ranges up to 200 feet.  Pump action
shoulder fired devices, catering to the SWAT, anti-riot and corrections officer markets, utilizing the same technology, are planned for
2019.



 

Fig. 2.  SDI’s innovative new Personal Security Devices (PSD).  PSDs will only be produced in safety colors to ensure that they are not
mistaken for lethal firearms. For more information see details at https://securitydii.com/mini-ball-stingray/

SDI believes that this newly acquired technology can be scaled both up and down in size. The PSDs (shown above) will be the same size
as the most popular firearms, allowing them to fit easily into a holster, purse, nightstand drawer or jacket pocket.  With a planned roll out
in late 2018, management believes that these PSDs will be extremely popular for home defense, private security, school and campus
security, as well as SDI’s traditional law enforcement and correctional services markets.  SDI also anticipates developing versions of the
round and launcher that can be used in the animal husbandry and agricultural industries to deliver medications, herbicides, pesticides
and/or marking rounds.  For 2019, the Company is planning to scale up the technology so that it can be used with a new gas-fired 40mm
launcher, shooting rounds equipped with SDI’s patented collapsible head technology.

“We are very excited to welcome André Buys to SDI as our CTO,” said Dean Thrasher, CEO of SDI.  “SDI has always prided itself on
being the industry leader in less lethal technology.  André’s impressive body of work, which includes innovative gas-fired devices and
patented finned projectiles, brings the industry and consumers a whole new range of alternatives to the use of lethal force.  Given
everything that is going on in this country with violence, gun control, school security and the outrage over excessive use of force,” said
Thrasher, “the need for technology to engage threats at the Point of Incident – within seconds not minutes - without the risk of life, has
never been greater.”

Paul Jensen, President and COO of SDI, added, “We are very excited about these new products because they will bring the same kind of
less lethal options currently available only to the military, corrections and law enforcement agencies to a much broader range of users ,
including homeowners, private security guards and potentially schools.  There are over 120 million households in the US, over 1 million
private security guards and over 150 million gun-owners; all are potential users of this new technology.  People want security but, as we
have seen over and over again in the media, are increasingly intolerant of the use of lethal force when other means of engagement are
available.  Through technology, we are making those means available, on a very wide scale basis – and saving lives in the process.”



“I have spent much of my career developing devices and munitions to overcome the inherent inaccuracies of paintball-type projectiles and
other round projectiles used in law enforcement and corrections,” said Mr. Buys. “The patented fin-projectile technology has been proven
to have the lowest shot dispersion of all known less lethal gas-fired projectiles and its unique design offers greater payload capacity,
significantly increasing its effectiveness.  It is a real pleasure to be associated with professionals who share my passion for bringing this
timely and much-needed technology to market quickly, in order to satisfy this immediate need.”

The Company also announces the issuance of 1,50 0,000 options under the SDI option plan to specified management. These options have
an expiry date of April 12, 2025 with an exercise price of USD$0.15 and a trigger price of USD$0.30, USD$0.50, and USD$1.00 for each
batch of 500,000 options, respectively. The Company’s stock price must close above the trigger price for 20 consecutive days in order for
the option to be triggered.

Forward-Looking Statements

This press release contains forward-looking statements about SDI. Forward-looking statements may be identified by the use of words like
“believe,” “expect,” “anticipate,” “estimate,” “plan,” “consider,” “project,” and similar references to the future. Forward-looking
statements reflect SDI’s good-faith evaluation of information available at the time the forward-looking statements were made. These
forward-looking statements are subject to a number of risks and uncertainties, and our actual results may differ materially from those
projected. Please refer to SDI’s annual and quarterly reports filed with the SEC for a full discussion of those risks and uncertainties we
view as most important. Forward-looking statements are not, and should not be relied upon as, a guarantee of future performance or
results, nor will they necessarily prove to be accurate indications of the times at or by which any such performance or results will be
achieved. As a result, actual outcomes and results may differ materially from those expressed in forward-looking statements. We
undertake no obligation to update or revise forward-looking statements.

About Security Devices International

SDI is a technology company specializing in the areas of Military, Law Enforcement, Corrections, and Private Security. The Company
develops and manufactures innovative, less lethal equipment and munitions.

NEITHER TSX VENTURE EXCHANGE NOR ITS REGULATION SERVICES PROVIDER (AS THAT TERM IS DEFINED IN THE
POLICIES OF THE TSX VENTURE EXCHANGE) ACCEPTS RESPONSIBILITY FOR THE ADEQUACY OR ACCURACY OF
THIS RELEASE.

Contact:

Security Devices International Inc.
Dean Thrasher, CEO
dthrasher@securitydii.com
www.securitydii.com


