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SECURITY DEVICES INTERNATIONAL, INC.
(A Development Stage Enterprise) 
Interim Balance Sheets 
As at May 31, 2012 and November 30, 2011
(Amounts expressed in US Dollars)

  May 31,  November 30, 
  2012  2011 
  (unaudited)  (audited) 
                                                                                                           ASSETS  $   $  
       
CURRENT       
Cash  182,060  114,835 
Deferred financing costs (Note 10)  -  10,916 
Prepaid expenses and other receivables (Note 11)  138,464  107,704 
       
Total Current Assets  320,524  233,455 
Plant and Equipment (Note 4)  18,807  18,414 
       
       
TOTAL ASSETS  339,331  251,869 

LIABILITIES        
CURRENT LIABILITIES       
Accounts payable and accrued liabilities  148,206  568,995 
Current portion of Convertible Debentures (Note 10)  146,500  135,998 
Total Current Liabilities  294,706  704,993 
Convertible Debentures (Note 10)  1,566,777  731,828 
Total Liabilities  1,861,483  1,436,821 
Going Concern (Note 2)       
Related Party Transactions (Note 8)       
Commitments (Note 9)       
       

STOCKHOLDERS' DEFICIT        
       
Capital Stock (Note 5)       
Preferred stock, $0.001 par value, 5,000,000 shares authorized, Nil issued 
     and outstanding (2010 - nil) 
Common stock, $0.001 par value, 50,000,000 shares authorized, 26,828,050
      issued and outstanding (2011 -25,878,050)  26,828  26,828 
Additional Paid-In Capital  16,327,868  16,064,428 
Deficit Accumulated During the Development Stage

 (17,876,848)  (17,276,208)
       
Total Stockholders' Deficit  (1,522,152)  (1,184,952)
       
TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT  339,331  251,869 

See condensed notes to the interim financial statements.
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SECURITY DEVICES INTERNATIONAL, INC.
(A Development Stage Enterprise) 
Interim Statements of Operations and Comprehensive loss 
For the Six months and Three Months Ended May 31, 2012 and May 31, 2011 and the Period from Inception 
(March 1, 2005) to May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

     For the   For the   For the   For the  
     six months   six months   three months   three months  
  Cumulative   ended   ended   ended   ended  
  Since   May 31,   May 31,   May 31,   May 31,  
  inception   2012   2011   2012   2011  
     $   $   $   $  
OPERATING EXPENSES:                
                
Research and product                
Development cost (recovery) (note 12 (b))  7,473,781  (215,143)  159,809  -  - 
Amortization  45,045  4,686  5,393  2,402  2,697 
General and administration  10,471,161  721,920  313,684  300,731  146,812 
                
TOTAL OPERATING EXPENSES  17,989,987  511,463  478,886  303,133  149,509 
                
LOSS FROM OPERATIONS  (17,989,987)  (511,463)  (478,886)  (303,133)  (149,509)
                
       Other expense- Interest  (159,455)  (89,177)  (13,745)  (45,076)  (13,745)
       Other Income-Interest  272,594  -  -  -  - 
                
LOSS BEFORE INCOME TAXES  (17,876,848)  (600,640)  (492,631)  (348,209)  (163,254)
                
Income taxes  -  -  -  -  - 
                
NET LOSS  (17,876,848)  (600,640)  (492,631)  (348,209)  (163,254)
                
Loss per share – basic and diluted     (0.02)  (0.02)  (0.01)  (0.01)
                
Weighted average common shares outstanding   26,828,050  25,878,050  26,828,050  25,878,050 

See condensed notes to the interim financial statements.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Interim Statements of Cash Flows 
For the Six Months Ended May 31, 2012 and May 31, 2011 and the Period from Inception (March 1, 2005) to 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

     For the   For the  
     six months   six months  
  Cumulative   ended   ended  
  since inception   May 31,   May 31,  
  (March 1, 2005)  2012   2011  
  $   $   $  
CASH FLOWS FROM OPERATING ACTIVITIES          
          
               Net loss for the period  (17,876,848)  (600,640)  (492,631)
                 Items not requiring an outlay of cash:          
                       Issue of shares for services  584,500  -  - 
                       Stock based compensation for options and warrants 
                         (included in general and administration expenses)  5,769,846  213,440  - 
                       Recovery of accounts payable  (215,143)  (215,143)    
                       Loss on cancellation of common stock  34,400  -  - 
                       Amortization of plant and equipment  45,045  4,686  5,393 
                       Amortization of debt discount  34,249  15,451  4,441 
                       Amortization of deferred financing cost  35,160  10,916  6,647 
                       Changes in non-cash working capital:          
                         Prepaid expenses and other receivables  (138,464)  (30,760)  4,399 
                       Accounts payable and accrued liabilities  328,189  (205,646)  (65,889)
          
         NET CASH USED IN OPERATING ACTIVITIES  (11,399,066)  (807,696)  (537,640)
          
         CASH FLOWS FROM INVESTING ACTIVITIES          
                       Acquisition of Plant and Equipment  (63,852)  (5,079)  - 
          
         NET CASH USED IN INVESTING ACTIVITIES  (63,852)  (5,079)  - 
          

         CASH FLOWS FROM FINANCING ACTIVITIES          
                   Net proceeds from issuance of common shares  9,819,150  -  160,000 
                   Proceeds from convertible debentures  1,758,328  880,000  196,500 
                   Cancellation of common stock  (50,000)  -  - 
                   Exercise of stock options  117,500  -  - 
          
         NET CASH PROVIDED BY FINANCING ACTIVITIES  11,644,978  880,000  356,500 
          
         NET INCREASE (DECREASE) IN CASH FOR THE
PERIOD  182,060  67,225  (181,140)
                   Cash, beginning of period  -  114,835  247,328 
         CASH, END OF PERIOD  182,060  182,060  66,188 
          
         SUPPLEMENTAL DISCLOSURE OF CASH FLOWS:          
          
         INCOME TAXES PAID  -  -  - 
          
         INTEREST PAID  -  -  - 

See condensed notes to the interim financial statements.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Interim Statement of Changes in Stockholders’ Deficit 
For the period from inception (March 1, 2005) to May 31, 2012. 
(Amounts expressed in US Dollars) 
(Unaudited)

  Number of   Common   Additional   Deficit     
  Common   Shares   Paid-in   Accumulated

During
    

  Shares   amount   Capital   Development Stage   Total  
     $   $   $   $  
Balance as of March 1, 2005  -  -  -  -  - 
Issuance of Common shares                
for professional services  6,525,000  6,525  58,725  -  65,250 
Issuance of common shares for cash  397,880  398  99,072     99,470 
Net loss for the period  -  -  -  (188,699)  (188,699)
Balance as of November 30, 2005  6,922,880  6,923  157,797  (188,699)  (23,979)
Issuance of common shares for cash  956,000  956  94,644  -  95,600 
Issuance of common shares for cash  286,000  286  49,764  -  50,050 
Issuance of common shares to                
consultant for services  50,000  50  8,700  -  8,750 
Issuance of common shares for cash  2,000,000  2,000  398,000  -  400,000 
Exercise of stock options  950,000  950  94,050  -  95,000 
Issuance of common shares for cash                
(net of agent commission)  200,000  200  179,785  -  179,985 
Stock subscriptions received        1,165,500  -  1,165,500 
Stock based compensation  -  -  1,049,940  -  1,049,940 
Net loss for the year  --  -  --  (1,660,799)  (1,660,799)
Balance as of November 30, 2006  11,364,880  11,365  3,198,180  (1,849,498)  1,360,047 
Issuance of common shares for stock                
Subscriptions received in prior year  1,165,500  1,165  (1,165)  -  - 
Issuance of common shares for cash  1,170,670  1,171  1,169,499     1,170,670 
Issuance of common shares for cash                
and services  50,000  50  154,950     155,000 
Issuance of common shares for cash                
(net of expenses)  2,139,000  2,139  4,531,236     4,533,375 
Cancellation of stock  (1,560,000)  (1,560)  (14,040)     (15,600)
Stock based compensation        2,446,433     2,446,433 
Issue of warrants        357,094     357,094 
Net loss for the year  -  -  -  (4,827,937)  (4,827,937)
Balance as of November 30, 2007  14,330,050  14,330  11,842,187  (6,677,435)  5,179,082 
Exercise of stock options  117,000  117  11,583     11,700 
Stock based compensation  -  -  1,231,056  -  1,231,056 
Net loss for the year  -  -  -  (4,401,786)  (4,401,786)
Balance as of November 30, 2008  14,447,050  14,447  13,084,826  (11,079,221)  2,020,052 
Issuance of common shares for cash  788,000  788  196,212     197,000 
Stock based compensation  -  -  177,990  -  177,990 
Compensation expense for warrants        4,223     4,223 
Net loss for the year  -  -  -  (2,974,467)  (2,974,467)
Balance as of November 30, 2009  15,235,050  15,235  13,463,251  (14,053,688)  (575,202)
Issuance of common shares for cash  8,143,000  8,143  1,665,157     1,673,300 
Issuance of common shares                
for services  2,500,000  2,500  428,000     430,500 
Stock subscriptions received        30,000     30,000 
Stock based compensation        289,670     289,670 
Net loss for the year           (2,320,962)  (2,320,962)
Balance as of November 30, 2010  25,878,050  25,878  15,876,078  (16,374,650)  (472,694)
Issuance of common shares for cash  800,000  800  159,200     160,000 
Common shares issued for stock                
subscriptions received in prior year  150,000  150  (150)       
Beneficial conversion feature on                
Convertible debt        29,300     29,300 
Net loss for the year           (901,558)  (901,558)
Balance as of November 30, 2011  26,828,050  26,828  16,064,428  (17,276,208)  (1,184,952)
Beneficial conversion feature on                
Convertible debt        50,000     50,000 
Stock based compensation        213,440     213,440 
Net loss for the period           (600,640)  (600,640)
Balance as of May 31, 2012  26,828,050  26,828  16,327,868  (17,876,848)  (1,522,152)

See condensed notes to the interim financial statements.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

1. BASIS OF PRESENTATION
  

The accompanying unaudited condensed financial statements have been prepared in accordance with the instructions to Form 10-Q
and therefore do not include all information and footnotes necessary for a fair presentation of financial position, results of operations
and cash flows in conformity with U.S. generally accepted accounting principles (GAAP); however, such information reflects all
adjustments (consisting solely of normal recurring adjustments), which are, in the opinion of management, necessary for a fair
statement of the results for the interim periods.

  
The condensed financial statements should be read in conjunction with the financial statements and Notes thereto together with
management’s discussion and analysis of financial condition and results of operations contained in the Company’s annual report on
Form 10-K for the year ended November 30, 2011. In the opinion of management, the accompanying condensed financial
statements reflect all adjustments of a normal recurring nature considered necessary to fairly state the financial position of the
Company at May 31, 2012, the results of its operations for the six -and three-month periods ended May 31, 2012 and May 31, 2011,
and its cash flows for the six -month periods ended May 31, 2012 and May 31, 2011. In addition, some of the Company’s statements
in this quarterly report on Form 10-Q may be considered forward-looking and involve risks and uncertainties that could significantly
impact expected results. The results of operations for the six -month period ended May 31, 2012 are not necessarily indicative of
results to be expected for the full year.

  
The Company was incorporated under the laws of the state of Delaware on March 1, 2005.

  
2. NATURE OF OPERATIONS AND GOING CONCERN
  

The Company is a defence technology corporation specializing in the development of innovative next generation less-than-lethal
security solutions that do not require the use of deadly force. SDI has implemented manufacturing partnerships to assist in the
deployment of their patent pending family of products. These products consist of; the Blunt Impact Projectile 40mm (BIP40), and
the Wireless Electric Projectile 40mm (WEP40).

  
These financial statements have been prepared in accordance with generally accepted accounting principles applicable to a going
concern, which assumes that the Company will be able to meet its obligations and continue its operations for its next fiscal year. At
May 31, 2012, the Company has no source of operating cash flows, has not achieved profitable operations, and has accumulated
losses of $17,876,848 since inception and expects to incur further losses in the development of its business. These factors cast
substantial doubt about the Company’s ability to continue as a going concern. The Company has a need for additional working
capital to launch its blunt impact and electric 40mm round products, meet its ongoing levels of corporate overhead, and discharge its
liabilities as they come due.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

2. NATURE OF OPERATIONS AND GOING CONCERN-Cont’d
  

In order to finance the continued development, the Company is working towards the raising of appropriate capital in the near future.
During the year ended November 30, 2009, the Company raised $197,000 through issue of common shares and warrants. The
Company further raised an additional $1,673,300 net through the issue of 8,143,000 common shares and also received $30,000
subscription for 150,000 shares pending allotment during the year ended November 30, 2010. The Company further raised an
additional $160,000 through the issuance 800,000 common shares during the year ended November 30, 2011 and also allotted
150,000 shares relating to subscriptions received in 2010.The Company raised an additional $878,328 by issue of Convertible
Debentures during the year ended November 30, 2011 and in addition raised $880,000 by issue of Convertible Debentures during
the six month period ended May 31, 2012.

  
While the Company has been successful in securing financings in the past, there is no assurance that it will be able to do so in the
future. Accordingly, these financial statements do not give effect to adjustments, if any, that would be necessary should the
Company be unable to continue as a going concern.

  
At May 31, 2012, the Company had an accumulated deficit during the development stage of $17,876,848 which includes a non-cash
stock based compensation expense of $5,769,846 for issue of options and warrants.

  
3. RESEARCH AND PRODUCT DEVELOPMENT
  

Research and Product Development costs, including acquired research and product development costs, are charged against income in
the period incurred.

6



SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

4. PLANT AND EQUIPMENT
  

Plant and equipment are recorded at cost less accumulated depreciation. Depreciation is provided commencing in the month
following acquisition using the following annual rate and method:

 Computer equipment 30% declining balance method
 Furniture and Fixtures 30% declining balance method
 Leasehold Improvements  straight line over period of lease

   May 31, 2012   November 30, 2011  
      Accumulated      Accumulated  
   Cost   Amortization   Cost   Amortization  
   $   $    $   $  
              
 Computer equipment  37,573  26,660  35,211  24,873 
 Furniture and fixtures  18,027  11,634  15,310  10,985 
 Leasehold Improvements  8,252  6,751  8,252  4,501 
   63,852  45,045  58,773  40,359 
              
 Net carrying amount    $ 18,807 $ 18,414    
              
    Amortization expense $ 4,686  (6 months) $ 10,786  (12 months)

5. CAPITAL STOCK

 

a) Authorized
     50,000,000 Common shares, $0.001 par value 
And 
     5,000,000 Preferred shares, $0.001 par value

The Company’s Articles of Incorporation authorize its Board of Directors to issue up to 5,000,000 shares of preferred stock.
The provisions in the Articles of Incorporation relating to the preferred stock allow the directors to issue preferred stock with
multiple votes per share and dividend rights, which would have priority over any dividends paid with respect to the holders of
SDI’s common stock.

 b) Issued
   
 26,828,050 Common shares
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

5. CAPITAL STOCK-Cont’d

 c) Changes to Issued Share Capital

Year ended November 30, 2011

During the year the Company issued 800,000 shares of common stock to private investors at a price of $0.20 per share. In
addition, the Company allotted 150,000 common shares to a subscriber who had subscribed for common shares at $0.20 per
share in the prior year. The shares of common stock are restricted securities, as that term is defined in Rule 144 of the
Securities and Exchange Commission. The Company relied upon the exemption provided by Section 4(2) of the Securities Act
of 1933 in connection with the sale of these securities.

Six months ended May 31, 2012

The Company did not issue any shares during this period.

6. STOCK BASED COMPENSATION
  

Effective October 30, 2006 the Company adopted the following stock option and stock bonus plans.
  

Incentive Stock Option Plan. The Company’s Incentive Stock Option Plan authorizes the issuance of shares of its Common Stock to
persons that exercise options granted pursuant to the Plan. Only employees may be granted options pursuant to the Incentive Stock
Option Plan. The option exercise price is determined by its directors but cannot be less than the market price of its common stock on
the date the option is granted. The Company has reserved 1,000,000 common shares under this plan. No options have been issued
under this plan as at May 31, 2012.

  
Non-Qualified Stock Option Plan. SDI’s Non-Qualified Stock Option Plan authorizes the issuance of shares of its Common Stock to
persons that exercise options granted pursuant to the Plans. SDI’s employees, directors, officers, consultants and advisors are eligible
to be granted options pursuant to the Plans, provided however that bona fide services must be rendered by such consultants or
advisors and such services must not be in connection with the offer or sale of securities in a capital-raising transaction. By a
resolution of the Board of Directors, the Company amended this plan to increase the number of common shares available under this
plan from 2,250,000 to 4,500,000 effective October 10, 2007. The Company further amended its Non-Qualified Stock Option Plan to
increase the number of Common Shares available under this plan to 5,000,000 and filed an S-8 registration statement on April 10,
2008.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

6. STOCK BASED COMPENSATION-Cont’d
  

Stock Bonus Plan. SDI’s Stock Bonus Plan allows for the issuance of shares of common stock to its employees, directors, officers,
consultants and advisors. However bona fide services must be rendered by the consultants or advisors and such services must not be
in connection with the offer or sale of securities in a capital-raising transaction. The Company has reserved 150,000 common shares
under this plan. No options have been issued under this plan as at May 31, 2012.

  
Year ended November 30, 2011

  
The Company did not issue any options during the year ended November 30, 2011.

  
Six months ended May 31, 2012

  
On January 4, 2012, the board of directors granted options to three directors to acquire a total of 775,000 common shares, one officer
to acquire 20,000 common shares and two consultants to acquire a total of 110,000 common shares. The 905,000 options were issued
at an exercise price of $0.13 per share and vest immediately with an expiry term of four years. The fair value of each option used for
the purpose of estimating the stock compensation is calculated using the Black-Scholes option pricing model with the following
weighted average assumptions:

 Risk free rate 2.00%
 Expected dividends 0%
 Forfeiture rate 0%
 Volatility 206.87%
 Market price of Company’s common stock on date  
 of grant of options $0.13
 Stock-based compensation cost $113,292

As of May 31, 2012 there was $Nil of unrecognized expense related to non-vested stock-based compensation arrangements granted.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

7. STOCK PURCHASE WARRANTS
  

Year ended November 30, 2011
  

The Company did not issue any stock purchase warrants during the year ended November 30, 2011.
  

Six months ended May 31, 2012
  

On January 4, 2012, the board of directors issued warrants to a corporation in which the Chief Operating officer has an interest in, to
acquire a total of 800,000 common shares. These warrants were issued at an exercise price of $0.13 per share with an expiry term of
four years. The Company expensed stock based compensation cost of $100,148. The fair value of each warrant used for the purpose
of estimating the compensation expense is calculated using the Black-Scholes option pricing model with the following weighted
average assumptions:

 Risk free rate 2.00%
 Expected dividends 0%
 Forfeiture rate 0%
 Volatility 206.87%
 Market price of Company’s common stock on date  
 of grant of options $0.13
 Compensation expense $100,148

On March 13, 2012, all of the issued and outstanding stock options for common shares in the Company’s capital stock previously
issued to Elad, Ilan Shalev and Haim Danon (being principals of Elad) were exchanged into warrants on terms identical to the terms
of the existing stock options in the Company. The Company thus cancelled 850,000 options having an exercise price of $0.25 per
common share and expiring on June 30, 2014 and issued 850,000 warrants at exercise price of $0.25 per common share and expiring
June 30, 2014.

  
8. RELATED PARTY TRANSACTIONS
  

The following transactions are in the normal course of operations and are measured at the exchange amount, which is the amount of
consideration established and agreed to by the related parties.

  
Six months ended May 31, 2012

  
The directors were compensated as per their consulting agreements with the Company. The Company expensed a total of $126,000
as Management fees for payment to its three directors and expensed a total of $3,000 as automobile allowance.

10



SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

8. RELATED PARTY TRANSACTIONS-Cont’d

On January 4, 2012, the board of directors granted options to three directors to acquire a total of 775,000 common shares and one
officer to acquire 20,000 common shares. All these 795,000 options were issued at an exercise price of $0.13 per share and vest
immediately with an expiry term of four years. The Company expensed stock based compensation cost of $99,522 for these options.

The Company expensed $10,950 for services provided by the CFO of the Company and $101,600 for services provided by a
corporation in which the Chief Operating Officer has an interest.

Six months ended May 31, 2011

The Company expensed a total of $43,000 as Management fee for payment to its two directors for the six month period ended May
31, 2011.

The Company expensed $7,000 for services provided by the CFO of the Company and $48,000 for services provided by COO of the
Company.

9. COMMITMENTS
  

a)      Consulting agreements:
  

The directors of the Company executed consulting agreement with the Company on the following terms: Agreement with a director
to pay compensation for $5,000 per month. The agreement expires August 30, 2012.

  
Agreement with a director to pay compensation for $7,000 per month. The agreement expires December 31, 2012.

  
Agreement with the Chief Executive Officer to pay compensation for $12,000 per month plus a car allowance for $600 per month.
The agreement expires December 31, 2016. The monthly remuneration will increase with accomplishment of milestones.

  
Effective December 1, 2011, SDI executed an agreement with a corporation in which the Chief Operating Officer has an interest in,
for a period of ten months which expires September 30, 2012 for services rendered. The total consulting fees is estimated at
$200,000 for the ten month period. The corporation may also accept common shares at $0.25 per common share in lieu of cash.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

9. COMMITMENTS -Cont’d

b)     The Company has commitments for leasing office premises in Oakville, Ontario, Canada to September 30, 2012 at a monthly
rent (excluding proportionate realty and maintenance costs and taxes) of Canadian $2,500 per month.

c)     The Company has issued a purchase order to an outside supplier for acquisition of injection moulds for their BIP40 ammunition
round for a total consideration of $123,675. The Company has advanced full payment as of May 31, 2012 which is classified as
prepaid expenses (see note 11)

10. CONVERTIBLE DEBENTURES AND DEFERRED FINANCING COSTS

The carrying values of the Company’s convertible debentures consist of the following as of May 31, 2012:

  Carrying Value  
$100,000 face value convertible debenture due March 23, 2012 (Convertible Debenture 1) $  100,000 
$46,500 face value convertible debenture due April 14, 2012 (Convertible Debenture 3)  46,500 
$731,828 face value convertible debenture due June 30, 2014 (Convertible Debenture 2)  731,828 
$640,000 face value convertible debenture due January 16, 2015 (Convertible Debenture 4)  640,000 
$240,000 face value convertible debenture due January 16, 2015 (Convertible Debenture 5)  194,949 
Total $  1,713,277 
Current portion $  (146,500)
 $  1,566,777 

$100,000 Face Value Convertible Debenture 
On March 23, 2011, the Company issued a $100,000 face value Convertible Debenture, due March 23, 2012 (“Convertible Debenture 1”),
to an investor (“Investor”) for net proceeds of $100,000. The debenture accrues interest at 10% per annum. Both principal and interest are
payable at maturity. However, the principal amount, plus accrued interest, may be converted into common stock at the option of the
Investor at any time during the term to maturity at a conversion price of $0.20 per share, subject to adjustment solely for capital
reorganization events. The debenture also embodies certain traditional default provisions that are linked to credit or interest risks, such as
bankruptcy proceedings, liquidation events and corporate existence. In the event the Company enters into a Subsequent Financing (an
offering of no less than $3,000,000) that occurs prior to the Maturity Date, the debenture will automatically convert at a conversion price
per share equal to $0.20 (subject to adjustment for stock splits, recapitalizations or similar events) immediately prior to the closing of the
Financing. In addition to any principal payment made at maturity or any prepayment of principal, the Company is required to issue as an
additional capital payment common stock equal to 20% of the principal amount paid or payable divided by the then applicable Conversion
price. The company did not convert the convertible debenture on maturity.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

10. CONVERTIBLE DEBENTURES AND DEFERRED FINANCING COSTS-Cont’d

$46,500 Face Value Convertible Debenture 
On April 14, 2011, the Company issued a $46,500 face value Convertible debenture, due April 14, 2012 (“Convertible Debenture 3”), to an
investor (“Investor”) for net proceeds of $46,500. The Debenture accrues interest at 10% per annum. Both principal and interest are
payable at maturity. However, the principal amount, plus accrued interest, may be converted into common stock at the option of the
Investor at any time during the term to maturity at a conversion price of $0.20 per share, subject to adjustment solely for capital
reorganization events. The debenture also embodies certain traditional default provisions that are linked to credit or interest risks, such as
bankruptcy proceedings, liquidation events and corporate existence. In the event the Company enters into a Subsequent Financing (an
offering of no less than $3,000,000) that occurs prior to the Maturity Date, the debenture will automatically convert at a conversion price
per share equal to $0.20 (subject to adjustment for stock splits, recapitalizations or similar events) immediately prior to the closing of the
Financing. In addition to any principal payment made at maturity or any prepayment of principal, the Company is required to issue as an
additional capital payment common stock equal to 20% of the principal amount paid or payable divided by the then applicable Conversion
price. The company did not convert the convertible debenture on maturity.

$731,828 Face Value Convertible Debenture 
During the year ended November 30, 2011 the Company issued $731,828 face value Convertible debentures, due June 30 2014
(“Convertible Debentures 2”), to various investors (“Investors”) for net proceeds of $731,828. The Debenture accrues interest at 8% per
annum. The principal is payable at maturity whereas the interest is payable annually in arrears on each anniversary of the issuance date.
The principal may be converted in multiples of $1,000 into common stock at the option of the Investor at any time during the term to
maturity. The conversion prices are (i) $0.30 on or before the first anniversary of the debenture; (ii) $0.35 on or before the second
anniversary of the debenture; and (iii) $0.40 after the second anniversary of the issuance of the debenture and maturity. The conversion
prices are subject to adjustment solely for capital reorganization events.

The debenture provides down-round protection to the Investor in the event the Company issues rights, options or warrants to all or
substantially all the holders of the Common Shares pursuant to which those holders are entitled to subscribe for, purchase or otherwise
acquire Common Shares or Convertible Securities within a period of 45 days from the date of issue (the “Rights Period”) at a price, or at a
conversion price, of less than 90% of the Current Market Price at the record date for such distribution (any such issuance being a “Rights
Offering” and Common Shares that may be acquired in exercise of the Rights Offering, or upon conversion of the Convertible Securities
offered by the Rights Offering, being the “Offered Shares”). The debenture also embodies certain traditional default provisions that are
linked to credit or interest risks, such as bankruptcy proceedings, liquidation events and corporate existence. In the event of a
reorganization, consolidation, merger, or a sale of all or substantially all of the assets, the Company has the option to redeem the debenture
at (i) $1,250 per $1,000 of Principal Sum, if occurring on or before the first anniversary of issuance; (ii) $1,125 per $1,000 of Principal Sum
if occurring after the first anniversary and prior to the second anniversary of issuance; and (iii) $1,050 per $1,000 of Principal Sum if
occurring after the second anniversary of issuance and prior to the end of the term.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

10. CONVERTIBLE DEBENTURES AND DEFERRED FINANCING COSTS-Cont’d

$640,000 Face Value Convertible Debenture 
During the six month period ended May 31, 2012 the Company issued $640,000 face value Convertible debentures, due January 16, 2012
(“Convertible Debentures 4”), to various investors (“Investors”) for net proceeds of $640,000. The Debenture accrues interest at 8% per
annum. The principal is payable at maturity whereas the interest is payable annually in arrears on each anniversary of the issuance date.
The principal may be converted in multiples of $1,000 into common stock at the option of the Investor at any time during the term to
maturity. The conversion prices are (i) $0.30 on or before the first anniversary of the debenture; (ii) $0.35 on or before the second
anniversary of the debenture; and (iii) $0.40 after the second anniversary of the issuance of the debenture and maturity. The conversion
prices are subject to adjustment solely for capital reorganization events.

The debenture provides down-round protection to the Investor in the event the Company issues rights, options or warrants to all or
substantially all the holders of the Common Shares pursuant to which those holders are entitled to subscribe for, purchase or otherwise
acquire Common Shares or Convertible Securities within a period of 45 days from the date of issue (the “Rights Period”) at a price, or at a
conversion price, of less than 90% of the Current Market Price at the record date for such distribution (any such issuance being a “Rights
Offering” and Common Shares that may be acquired in exercise of the Rights Offering, or upon conversion of the Convertible Securities
offered by the Rights Offering, being the “Offered Shares”). The debenture also embodies certain traditional default provisions that are
linked to credit or interest risks, such as bankruptcy proceedings, liquidation events and corporate existence. In the event of a
reorganization, consolidation, merger, or a sale of all or substantially all of the assets, the Company has the option to redeem the debenture
at (i) $1,250 per $1,000 of Principal Sum, if occurring on or before the first anniversary of issuance; (ii) $1,125 per $1,000 of Principal Sum
if occurring after the first anniversary and prior to the second anniversary of issuance; and (iii) $1,050 per $1,000 of Principal Sum if
occurring after the second anniversary of issuance and prior to the end of the term.

$240,000 Face Value Convertible Debenture 
During the quarter ended February 29, 2012 the Company issued $240,000 face value Convertible debentures, due January 16, 2012
(“Convertible Debentures 5”), to various investors (“Investors”) for net proceeds of $240,000. The Debenture accrues interest at 8% per
annum. The principal is payable at maturity whereas the interest is payable annually in arrears on each anniversary of the issuance date.
The principal may be converted in multiples of $1,000 into common stock at the option of the Investor at any time during the term to
maturity. The conversion prices are (i) $0.30 on or before the first anniversary of the debenture; (ii) $0.35 on or before the second
anniversary of the debenture; and (iii) $0.40 after the second anniversary of the issuance of the debenture and maturity. The conversion
prices are subject to adjustment solely for capital reorganization events.

The debenture provides down-round protection to the Investor in the event the Company issues rights, options or warrants to all or
substantially all the holders of the Common Shares pursuant to which those holders are entitled to subscribe for, purchase or otherwise
acquire Common Shares or Convertible Securities within a period of 45 days from the date of issue (the “Rights Period”) at a price, or at a
conversion price, of less than 90% of the Current Market Price at the record date for such distribution (any such issuance being a “Rights
Offering” and Common Shares that may be acquired in exercise of the Rights Offering, or upon conversion of the Convertible Securities
offered by the Rights Offering, being the “Offered Shares”).
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

10. CONVERTIBLE DEBENTURES AND DEFERRED FINANCING COSTS-Cont’d

The debenture also embodies certain traditional default provisions that are linked to credit or interest risks, such as bankruptcy proceedings,
liquidation events and corporate existence. In the event of a reorganization, consolidation, merger, or a sale of all or substantially all of the
assets, the Company has the option to redeem the debenture at (i) $1,250 per $1,000 of Principal Sum, if occurring on or before the first
anniversary of issuance; (ii) $1,125 per $1,000 of Principal Sum if occurring after the first anniversary and prior to the second anniversary
of issuance; and (iii) $1,050 per $1,000 of Principal Sum if occurring after the second anniversary of issuance and prior to the end of the
term.

Accounting for the Financings:

The Company has evaluated the terms and conditions of the convertible debentures under the guidance of ASC 815, Derivatives and
Hedging. The conversion features meet the definition of conventional convertible for purposes of applying the conventional convertible
exemption. The definition of conventional contemplates a limitation on the number of shares issuable under the arrangement. In the case of
Convertible Debenture 1 and Convertible Debenture 3, the instrument is convertible into a fixed number of shares and there are no down
round protection features contained in the contracts. In the case of Convertible Debentures 2, 4 and 5 the instrument is convertible into a
fixed number of shares. Although this instrument contains a down-round protection feature, it was determined to be insignificant and did
not preclude characterization as conventional convertible. Since the Convertible Debentures achieved the conventional convertible
exemption, the Company was required to consider whether the hybrid contracts embody a beneficial conversion feature. In the case of
Convertible Debenture 1, 3 and 5 the calculation of the effective conversion amount resulted in a beneficial conversion feature. However,
in the case of Convertible Debentures 2 and 4 the calculation of the effective conversion amount did not result in a beneficial conversion
feature. At inception, the Company recorded a beneficial conversion feature for Convertible Debenture 1, 3 and 5 as a component of
stockholder’s equity.

The automatic conversion provision embedded in Convertible Debenture 1 and 3 and the optional redemption feature embedded in
Convertible Debentures 2, 4 and 5 were not considered clearly and closely related to the host debt instrument. The Company analyzed the
down-round protection feature, which expires 45 days from the inception date of the financing. The Company determined that there were
no contemplated financings during this time period that would trigger the down-round protection feature. Given the feature’s short-term
nature and the unlikelihood of a triggering event occurring, the down-round protection feature was deemed immaterial at inception and thus
does not require bifurcation and liability classification.

The purchase price allocation for Convertible Debenture 1, 3 and 5 resulted in a debt discount of $20,000, $9,300 and $50,000 respectively.
The discount on the debenture will be amortized through periodic charges to interest expense over the term of the debenture using the
effective interest method. Amortization of debt discount amounted to $15,451 during the six month period ended May 31, 2012.
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SECURITY DEVICES INTERNATIONAL, INC. 
(A Development Stage Enterprise) 
Notes to Financial Statements 
May 31, 2012 
(Amounts expressed in US Dollars) 
(Unaudited)

10. CONVERTIBLE DEBENTURES AND DEFERRED FINANCING COSTS-Cont’d

The Company is required to issue common stock as an additional capital payment to any principal payment made on the Convertible
Debenture 1 and Convertible Debenture 3. The Company has recorded this commitment as a liability in the amount of $35,160. The
offsetting charge is to deferred financing costs. The deferred financing costs will be amortized through periodic charges to interest expense
over the term of the debenture using the straight-line method. Amortization of deferred financing costs amounted to $10,916 during the six
month period ended May 31, 2012. Unamortized deferred financing costs as at May 31, 2012 is $nil (November 30, 2011- $10,916)

11.         PREPAID EXPENSES AND OTHER RECEIVABLES

Included in prepaid expenses and other receivables is an amount of $132,140 advanced to a supplier for purchase of injection molds for
their BIP40 ammunition rounds.

12.         SETTLEMENT OF ACCOUNTS PAYABLE

On November 30, 2009, the Company entered into a Memorandum of Understanding (“MOU”) with its former research and development
services contractor Elad Engineering Ltd. (“Elad’) to settle their liability. On March 13, 2012, the Company entered into a definitive
agreement with Elad to settle the accounts payable. Elad had previously performed services for the development of a less-than-lethal-
electric-projectile and blunt impact projectile. At the date of the settlement agreement, the Company owed Elad $315,143.The Company
and Elad agreed to irrevocably waive and release each other from any claim, demand or action in connection with services provided, upon
payment of $100,000 by the Company to Elad no later than March 20, 2012. In addition, all of the issued and outstanding stock options for
common shares in the Company’s capital stock previously issued to the principals of Elad are to be exchanged into warrants on terms
identical to the terms of the existing stock options (see note 7).

The $100,000 payment was made on March 20, 2012.

The Company recorded the reduction of the payable in the amount of $215,143 as recovery of research and development product
development cost. This was measured as the difference between the amount payable to Elad and the settlement amount.
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PART I

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL  CONDITION AND PLAN OF OPERATION

     SDI is a less-than-lethal defense technology company, specializing in the development of innovative next generation solutions for
security situations that do not require the use of lethal force, or ammunition. SDI is currently in the advanced stages of deploying their
patent pending family of products. These products consist of; the Blunt Impact Projectile 40mm (BIP40), and the Wireless Electric
Projectile 40mm (WEP40). The market sectors for these products include; the military, army, navy, air force, marines, peacekeeping,
homeland security, and law enforcement professionals. SDI’s products were designed for use in existing 40mm grenade launchers, and
standard issue riot guns.

     The BIP40 is a direct impact less-than-lethal ammunition round. Developed to respond to the increasing demand for security solutions in
circumstances that do not require lethal force to control. Patented technologies allow for operational effectiveness at distances of up to 262
feet (80m), while still enhancing target safety if engaged from close range.

     The BIP40 operates with smokeless powder as a propellant, ensuring consistent velocity and accuracy at long distances. The head of the
round has a collapsible nose that absorbs the kinetic energy upon impact. The Company holds a global patent for the collapsible nose.

     Designed to supersede previous blunt impact solutions such as foam, baton, sponge rounds, and rubber bullets, the BIP40’s technology
enables the projectile to engage the target with higher kinetic energy while meeting official, military standard requirements.

     The WEP40 is an electric ammunition round that was developed to answer the growing need for an effective, extended range
incapacitation solution for situations that do not require the use of lethal force to control. Incorporating SDI’s patented and patent-pending
technologies allows for this ammunition round to deliver operational success at distances up to feet 160 feet (50m).

     The market sectors for these products include; the military, army, navy, air force, marines, peacekeeping, homeland security, and special
law enforcement professionals. The WEP40 when deployed emits a Wireless Electro Neuro-Muscular Disruption Technology that
incapacitates the targeted individual. The Company’s products were designed for a standard 40mm ammunition casing, for use with
standard issue weapons such as riot guns and M203 grenade launchers.

     During the quarter, SDI announced that after years of extensive research, development and testing, it has moved into the production
phase of its 40mm Blunt Impact Projectile (BIP40), less lethal ammunition Round.

     Both domestic and international incidents have led to unprecedented instability in different regions around the world. These events have
supported the rise and demand of alternatives to lethal force for military and law enforcement agencies. Less lethal ammunition demand has
been growing for the last decade, and will continue on this path according to independent research, for several years.
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     SDI is also pleased to announce that it is in the process of developing two further 40mm Impact Rounds with the technology, research
and development garnered from the BIP40. The first Round will be capable of marking specific human targets that can be used to identify
group leaders or aggressive subjects during disturbances. The second Round will be capable of deploying irritants, such as pepper spray or
tear gas, upon impact.

     SDI intends to roll out its full line of Blunt Impact Projectiles that are required by the Modern Warfighter and Law Enforcement
personnel through its existing distribution channel (as announced January 10, 2012), as well as direct sales initiatives.

     The Company completed human effects testing on the BIP40 with a third party evaluator. The BIP40 passed the Critical Research &
Training Less-Lethal’s (CRT) testing protocol. The stringent level of testing conducted by CRT Less Lethal Inc. of Seattle, Washington,
consisted of ballistics accuracy and consistency, relative safety; wound profiling, and overall effectiveness.

     Human volunteers were used during the test firing, revealing full effects to the lower body from the blunt trauma of the BIP40.
Extensive Wound Profiling from the tests will be finalized in the third quarter and presented along with a complete report to SDI from all of
the testing performed by CRT.

     CRT Less-Lethal Inc. was founded in 2003 to bridge the gap between law enforcement operators, administrators, medical personnel and
scientists within the forensic community. The results combined with CRT’s extensive field experience are used for expert witness casework
and creating less-lethal training programs for agencies around the globe.

     The Company has completed its injection moulds for the production components of the BIP40 as at the end of the second quarter.

     During the three months ended February 29, 2012, the Company issued convertible notes for borrowings in the principal amount of
$825,000.

     During the three months ended May 31, 2012, the Company raised an additional $55,000 by issuance of convertible debentures due
January 16, 2015.

     SDI was incorporated on March 1, 2005 and for the period from inception to February 29, 2012 has not generated any revenue.

     During the period from inception (March 1, 2005) through May 31, 2012, SDI’s operations used $11,399,066 in cash. During this period
SDI purchased $63,852 of equipment and raised $11,644,978 from financing activities.

     SDI anticipates that its capital requirements for the twelve-month period ending May 31, 2013 will be:

Development and Production costs $  110,000 
General and Administrative Expenses $  535,000 

Total            $  645,000 

On March 13, 2012, the Company entered into a definitive agreement with Elad Engineering Ltd. (“Elad”). Elad has performed over the
past several years, research and development services for the Company in the less–than-lethal ammunitions sector, for the development of
a less-than-lethal-electric-projectile and later on, a blunt impact projectile (“Prior Services”). The Company had debt owing to Elad in
excess of $300,000 for past services as of the date of the definitive agreement.

18



Both parties agreed to irrevocably waive and release the other from any claim, demand or action in connection with its engagement with the
other party for Prior Services subject to payment of $100,000 by the Company to Elad no later than March 20, 2012, and the balance owing
by the Company to Elad to be forgiven and waived by Elad. The company completed the final payment of $100,000 by the due date, and
negotiated and extinguished its debt payable. In addition, the Company has executed as part of this agreement with Elad, a full waiver and
release, which includes confidentiality and non-compete clauses for the Company’s products.

In addition, all of the issued and outstanding stock options for common shares in the Company’s capital stock previously issued to Elad,
Ilan Shalev and Haim Danon (being principals of Elad) were converted into warrants on terms identical to the terms of the existing stock
options in the Company. The Company may retain future services of Elad for ongoing maintenance of existing projects created through
Prior Services, to be discussed under separate letter form to the agreement.

     SDI did not have any material future contractual obligations or off balance sheet arrangements as of May 31, 2012.

     SDI does not have any commitments or arrangements from any persons to provide SDI with any additional capital it may need. Without
additional capital SDI will not be able to fund its anticipated capital requirements outlined above.

Item 4.      Controls and Procedures.

     (a) SDI maintains a system of controls and procedures designed to ensure that information required to be disclosed in reports filed or
submitted under the Securities Exchange Act of 1934, as amended (“1934 Act”), is recorded, processed, summarized and reported, within
time periods specified in the SEC’s rules and forms and to ensure that information required to be disclosed by SDI in the reports that it files
or submits under the 1934 Act, is accumulated and communicated to SDI’s management, including its Principal Executive Officer and
Principal Financial Officer, as appropriate to allow timely decisions regarding required disclosure. As of May 31, 2012, SDI’s Principal
Executive Officer and Principal Financial Officer evaluated the effectiveness of the design and operation of SDI’s disclosure controls and
procedures. Based on that evaluation, SDI’s Principal Executive Officer and Principal Financial Officer concluded that SDI’s disclosure
controls and procedures were effective.

     (b) Changes in Internal Controls. There were no changes in SDI’s internal control over financial reporting during the quarter ended May
31, 2012 that materially affected, or are reasonably likely to materially affect, its internal control over financial reporting.
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PART II

Item 2.      Unregistered Sales of Equity Securities and Use of Proceeds

Not applicable.

Item 6.      Exhibits

Exhibits

31.1 Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 for Gregory Sullivan.
  

31.2 Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 for Rakesh Malhotra.
  

32 Certification pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 for Gregory Sullivan and Rakesh Malhotra.

SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned thereunto duly authorized.

SECURITY DEVICES INTERNATIONAL, INC.

Date: July 16, 2012

By: /s/ Gregory Sullivan 
----------------------------------- 
Gregory Sullivan, President 
and Principal Executive 
Officer

Date: July 16, 2012

By: /s/ Rakesh Malhotra 
----------------------------------- 
Rakesh Malhotra, Principal 
Financial and Accounting 
Officer
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Exhibit 31.1

CERTIFICATIONS

I, Gregory Sullivan, certify that;

1. I have reviewed this quarterly report on Form 10-Q of Security Devices International, Inc.;

2. Based on my knowledge, this report, does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by the report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

     a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

     b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles;

     c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

     d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent
functions):

     a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

     b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

July 16, 2012

 /s/ Gregory Sullivan
 Gregory Sullivan,
 Principal Executive Officer



Exhibit 31.2

CERTIFICATIONS

I, Rakesh Malhotra, certify that;

1. I have reviewed this quarterly report on Form 10-Q of Security Devices International, Inc.;

2. Based on my knowledge, this report, does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by the report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

     a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

     b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles;

     c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

     d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent
functions):

     a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

     b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

July 16, 2012

 /s/ Rakesh Malhotra
 Rakesh Malhotra,
 Principal Financial Officer



Exhibit 32

     In connection with the quarterly report of Security Devices International, Inc., (the “Company”) on Form 10-Q for the quarter ended
May 31, 2012 as filed with the Securities and Exchange Commission (the “Report”) Gregory Sullivan, the Principal Executive Officer of
the Company and Rakesh Malhotra, the Principal Financial Officer of the Company, certify pursuant to 18 U.S.C. Sec. 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

 (1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
   

 (2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operation of the company.

July 16, 2012 /s/ Gregory Sullivan
 Gregory Sullivan, Principal Executive Officer
  
  
  
July 16, 2012 /s/ Rakesh Malhotra
 Rakesh Malhotra, Principal Financial Officer


